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M. S, VASANTHAKUMAR *

WEHISPPEIRS

Desiting senses conceive whispers
Yes, these projectiles,

Ladeg with messages clapndestine,
Seek those targets.

They float over the

Cesspool of temperaments,
_Their tense hissing often

hatch novel idols.

The rustling of leaves
With a geutie breeze,
Or its brethren
Roarmg, howlmg and screechmg v
The noise of torrents
arid their splashes...
Thke thunder-from char?ged clouds ..
Nature whispers thus!

But those human,

That lounge untransferred,
Metamorphose into ;
Fuming punishments for
Crimes undone,

* Lecturer, S. N, College, Kollam,
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Amidst wide ranging protest, mainly
_rom agricultural countrics. the Final
Act of the Uruguay Round was signed
by Trade Ministers of 125 countries oI
Friday, the 15th Aprit 1994, at Marra-
kesh in Morocco. This paves the way
farthe setting up of Muliilateral Trade
Organisation (M.T.0.) with effect from
January 1, 1995. The MTO framework
wiil ensuie a “‘singie undertaking appro-
ach®’ to the results of Uruguzy Rouxnd-
thus, membership in the MTO will entail
accepting all the results of the Round
without exception. -

the creation of a new Asian trade group
(Bconomics of Neighbourhood)-2a coali.
tion approach to the internitional <cono-
mic problems.

[:ritical Evaluation

The agreement will reduce the vuleer,

- ability of agricultural countries to pulls

and pressures exerted by advanced indu-
strial couniries. A critical evaluation of
the important clauses clearly proves
thisfact. It is not ‘sense’ to belleve that
UN, World Bank, IMF, and GATT
will do miracles w-e.f. 1-1-1995. Thanks

P, S. MOHANA KUMAR®

GATT, PRIMARY FRODUCING COUNTRIES
"AND ECONOMIC INTEGRATION

gy lﬁlplementatioh of Most Favc.vure-d
Nation (MFN) Principle and non—filscrl-
mination among member nations 1s one
of the major aims of GATT. This does
not prevent the formation of preferen-
_tial trade arrangements Of the develop-

ment of regionzl trade groupings in the

form of customs union.
. lowering of tariffs witain the union and
the establishment of a Jjoint outer
;ri(t‘_ will gather momentum in the

twake of GATT 1994

The present study critically evaluates
thé important. GATT articles included

" jn the Final Act, amd d raws the need for

rd

The idea of

to these institutions the industriziised
countries could successfully manocure
against the Third world countries. How
can one guess that in the economic war

‘between technology rich trinities-USA,

Japan and Burope and developing asnd
least developed countries the victory wil
be for the latter. Proponents of GATT
agreement are too optimistic about the
success of the latter group as if their
economic failure were merely due to the
absence of Uruguay Round.

Patenting of Micro Organisms

" Micro organismsinclude living crea-
tures like bacteria, virus, fungus, algae,

Selection Grade Lecturer, Sree Sanka ra College, Kal:dy.
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Smell plants and animals and even cell
lines and genes. In the year 1973 Boyer,
Cohen and co-seientists successfully
shifted” genes from one living creature
tU_Ethhér. Genes from Micro-organism
€an be shifted jnto plants and animals
lo make transgenic’ plants and animals.
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micro organism initially.
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Grant of a patent on wmicro organism
to Anand Chakravarty an Indian settied
at USA, by US supreme Court in 1980
was the beginning in this field. -

India refused to accept patent on
' The.advance.
‘ment in  agricultural, pharmsaceutica



and industrial biotechnology is likely to
hit India seriously. The ‘gene banks’in
USA and othar developed countries are
- storing pearly 609, of germ plasm of
agrrcultural countries, The National
Seed Storage Laboratory of USA has
the capacity to store 2,32,000 germpiasm
{cembination of genes). Uxperiments
on.germplasm and consequent develop-
ments through the tools of genetic engi-
necring widens the scope of patent
protection of plantvarieties so developed
by putents or through ‘suigeneris’system
or any ccmbination therof., This will
adversely affect the tec canologically back-
ward agricultural countries, The R & D
cxpenditure in India is a meagre sum of
Rs. 7068.78 crores in 1985 while USA
spert 4800 crores in the same period.
This piovidet ample proof ¢f our contri-

bution io this field- Developed countries’

have developed substitutes for sugar,

coffee, and cocoa throughbic-iechnology.

which are our principal exports. The
gene rich south is being ruthlessly explo-
ited by the technology rich north with
out any:quid pre quo.

 Developments in pharmaceutical bio-
technology will m:ke health vary costly
in devcloping countries. If "“MNC
like Sandoz patznts the fungus that
produces pencillin, no other company
“in the world wull have the right to copy®’
(Sahal, 199%) for 20 years. If product
patent and process patent are seperately
obtained the MNCS can extend theright

tor 40 years.

Bringing a new drug in the market
may cost R & D investment of Rs. 562

- crores and 12 years thuscosting Rs. 36/~
- per capsule whose product cycle is 10
& years at the rate of I crore capsules per
car (Management Accountant, 1994).
'he Jmmedlate alternatwc 1s to rely on

fareign MNCs for most ofzhp life say; ng
medicines paying huge royalties, C;pc_
tic manipnlation has paved the way fo,
biotechnologically produced drugs thys,
health becoming more and more COstiy
in Jodia, In England, Germany ad
Canada and other developed countries
treatments right fromcommon influcny,
to open heart surgery is free.

Industrial bio-technology. anoth:;
ficld benefitted «s a result of GATT
pact, will contribute much to techns-
logical-upgradation and productivity i
industrialised countries. Micro orga.
nisms are being increasingly used to
clean up oil slicks, to metabolise oil.
extract metals, in mining in clzaping
industrial wastes and purifying effiuent
water etc. It is nore environment fri-

-endly since they produce less polluti~n.

The ultimate effect will be that <T-dia
will have to contend with foreign com-
panics offering patented mi-robes”
(Sabal, {994) China has sent 7000 scien-
tists to developed countries to equip
themselves with recent development in
biotechnology to utilise their bruin for
nation building. In India the 1[Ts are
solely to transport the rich brains to in-
dustrial countries permanentiy, Khorana,
Chandra Sekhar, Anand Chakravarthy
Decpak Bhatnagar, Jagadhish Bhagwati
(adviser to Arihur Dunkel) are classic
examples of expensive Indian brains, the
benefit of which is reaped by advanced
countrices,

Ai]ﬁt:llltllfﬂ '

Thatcompulsory import is envisaged
only in the case of agricuttural products
and not in the caseof industrial products
itslef stands testimony to the fact that
this ngreement is to safeguard the econo-=
mic interest of advanced couniries like



G-7. The government of these countries
are paving their farmers ‘‘deficiency
payments’’ to - compensate the loss in
export subsidies, The EU, USA and
Canzda are giving 499, 309 and A
‘respectively as a part of Green box
pelicies (Sujit Kumar Ray, 1994).  This
retards the possibility of increased ex-
ports of agricultural countries,. lostead,
a compulsory import of 2 percent of
total food consumption will be the last
straw’ in the camels back. Non-tariff
trade barriers (NTB) is likely to return
in the pretext of sanitary and phyto-
sanitary or on technical grounds., it is
to be seen whether traditior.cl unecono-
mic farming of agricultural countries js
able to compete with modernised capital
intensive farming of industrialiscd coun-
tries-an economic fight between G.7 and
G-77. '

The product specific snbsidies en-
joyed by jute, cotton, potato, crion etc.
and non-prcduct specific subsidies for
fertilizer, irrigation, electricity etc.

-other foreign banks in India.

are claimed to be less than 10 percent of
the value (cost). But everyone conveni-
cotly turns & blind eye to the fact that
"thc value is to be reckoned with that of
'nternational value, which hasnot so far
been calculated and relcased officialiy.

Agreement on Trade in Service
{GATS)

Tt is sure to tear the entire fabric
of service sector especially banks ‘and
insurance companies, © The principal
aims of bank nationalisation are rural
banking. priority sector lending and
weaker sector lending through DIR
(differential interest rates) schemes. All
these will no longer be on the agenda of
foreign banks. The prime lending rate
of public sector barks has been fixed as
14 percent at present against 13.5 per-
cent rate of standard Chartered and
These are
pointers to the nature of competition
among banks in the .couutry. In the

- commercial paper market foreign banks

Don’21om’ aileowo,

Dalierml,  @lo)amomall@oe

& (aldan. qUIMYEEEWIMOID
b 3 S cbidi MDD anens”
ER010m 10y Immp:m a1g el e, 5&10}11;1.( "m_sm“éczmuonb'mo@mg,

BS 3)S1eNISEDm  MEOIWTB0IM B aners’ af)(MWl, Gaive avl. avl.
B e 6 308 o™ 10186 JaM 112100V EM G @R O L.

6laddan. og@d. ®1. aidwlao®

agav’. ag)ad. eHoeRRY,

e

17



have started under cutting the rates
below the floor, a bigworry to domestic
banks Scouting for new customers is
easy for foreign .banks in metropolitan
centres because of cheaper lending rate
and better service. This will push out
the already loss making 14 banks (out of
the 19 nationalised banks) from the
_scene. To add insult to injury fully com=
puterised banks and insurance companies
will add heavily to the unemployed army
of youths. Automation equipments like
PC, FAX, TI Banker, ATM, Signature
verification equipmentis, pass book prin-
ters, DD printers; Automatic Note
Counting Machines, communication
facilities like Banknet, I-Net, Swift etc.
are increasingly adopted in India to
compete with foreign banks though it is
‘not “‘appropriate technology” to a
labour rich country like India.

Based on 14 years availablestatistics
Kidron (1965) analysed zndd concluded.
that foreign investors reaped back three

times their investment in India. The RBI

study based on foreign owned companics
for the pertod from 1982-83 to 1987-88
also conciuded that returns in the form
of repatriation are more that investment.

Study of- BEconomic Research Bareay
about 317 campaines for the period 199
to 1993 also draws similar conclusijons,
On the basis of these observations Oom-
men (1994) concludes that foreign invest.
ment will in no way solve foreign
exchange crisis. Globalisation ang
liberalisation alone are not key words
for foreign investment- 1n spite of re-
gulations and restrictions the U. S. cam-
panies invested 1400 crores dollars in
China in the year 1992 alone which is
greater than total U. S. investments in
India. Russia is also not an attractive
market for MNCS -

The U. S. .Credit risk valuation
agency, Standard and Poor (S&P) after
closely monitoring India’s debt service
ability since 1988 gave its long term
rating as BBB in September 1990. Tkhe
rating was loweréd to BBE-(minus) in
March 1691 and at present India is in
non-investment grade. This clearly
brings India’s position in the world
market and hampers the possibility of
development of industry. and capital
market even in the wake of globalisation.

(t2 be continued in the next issuc)
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Question -

-Will vou please gWF‘ a few 1lla-

strations indicating clearly the me—
thod of calculation of Income Tax
of salaried persons having different
kinds of savings and incomes.

Answer :

Following are some of such illustra-

tions, Assessment Year in all the cases
is 1995.96.

l. Calculation of Inceme Tax of a
Woman employee having gross salary
income upto- Rs. 75000~

1 GrossSalary includingall allowances

Rs. 75000

2 Contribation to PF ,, 12000
3 Contribution to G I :

" * scheme ,, 360

4 Life Insurance Premium . 1360

3 Subscription to NS€
| VLI issue ,, 3000
6_ Subscription to
NSS 1992 ,, 5000

‘Tax on employment ' 300

Computation of Total Income and
T‘”‘ payable thcreon. .

g Rs
1  Gross Salary income 75000
2 Less standard deduction and ;
Prof: Tax 18300
3 Taxable income 56700
4 Tax 4340
5 Total savings qualifed for
rebate ufs 88 21720
6 Rebatc u/s 88 @ 207 4344
7 Net tax payable (4-6) NIL
Note: U 1f the gross salary inthis case

were more than Rs. 75000, standard de-
duction wou'd be limited to Rs. 1“000
only-

2 1Inthe Caéc of LIP it is assumed

“that the premium paid is less than or

equal to 10% sum assured-

1l Illustration showing the calcnlation .

of HRA .
1 Salary ~ Rs. 59400
2 Dearness Allowance 43368
3 HRA is 6000
4 CCA ' 4 aQd
5 Actual Rent Paid 12000

- 6 Coniribation to PF  _,, 18000
7 Life Insurance :

. Premium | 2500
8 Contribution to GIS
-and FBS! 600
9 Contiibution to Public

, Provident Fund ;, 2400

10 Contribution to an
~+ approved Mutusl Fund ,, 12000

- 11 Profession Tax 300

Computation of Total Income and
Tax payable therecon.
1 Salary income {I—LZ+4)

excluding HRA 103668
2 HRA : ; 6000
3  Gross Salary income 10765
4 LessHRA e¢xcmpt u/s. 10

(13A). Least of the following
three amounts.

21



(u) Actual HRA veceived
; 6000 (least)
{b) Excess of rent
paid over 109,
ol Salary

10 6o60

12000—359400 x — 00
(c) 409 of Salary
40
= 59400X - 45~ =23760 6000
5 RBalance ' 103668
.6 Less Standard deduction and
- Prof: Tax _.,1 §399
7 Taxable income 88368
S Rounded to 88370
9 . Tax 13511

10 Total savings qualified for rebate.

(a) Provident Fund 18000
(b) Life insurance ' i
premium - 25G0
(¢y GIS and FBS 600
(d) Fublic Provident -
L Fund 7400
(e) Approved Mutual
Fund 10000 33500
11 Rebate @ 20% on '
Rs: 33500 -~ 6700
12 Net tax pavable
(9-14 * 6811

P. S Contribution to mutual Fund shall
be qualifed for rebate to a maximum
amount ¢f Rs. 10000 only.
IiI Income tax Calculation in the case
- of un employee repaying House Building
Advance with interest. Rs.

| Salary including 21l

allowances 96,000
2 Sabscription to ULIP 6000
3 Contribution
towards PF 12000
- 4 LIC Premium 2000
Deposit in NSS 6000
y: Repayment of House
_‘-_-Bm!dmg Loan
(ay P'rxnmpal - 12000
16000 28000

by Interest

Pcormission u/s 197 has been obtaing
from the Assessing ol fficer for da:mm,
a dedu-tion on interest while COI’{IplltIhg
and deducting tay at source).

7 Tax on employment 400
e is residing in his own house.
Computation of total income ang

tax payable thereon, Rs.

1 Gross Salary 96000
2 Less HRA exempt ufs

10 (13 A) (Note 1) NIL
3 Balunce 9 6000
4 Less Std: dedu: and

profession tax __ 15400
5 Income from salary 80600
6 Less Interest on H-B

Loan (Note 2) 10000
7 Taxable Income 70600

Gross Tax 3180
9  Total savings qualified for
rebate ufs 88
fa) ULIP 6000
(b) PE 12000
(c) LIC preminm 2000
(d) Deposit in
NSS - 6000
(e) Repayment of
- HB Loan
(Principal)

joe]

10000 36000

10 Rebate @ 209 on

Rs. 36000 7260
1{ Neti tax payable (8-10} 880
Note: (1) Since he 1is residing in his
own residence he is not eligible to get
reduction in HRA under sec 10 (13 A) of
the IT Act 1961. '
(2) ¥ie has obtaincd permissiou
u/s 197 of the IT Act 1961 he may be
allowed a deduction ¢n account of in-
terest on HBL ta the extent of actual
interest paid or Rs. 10000 which ever 1s
1ess. _

(3) In the caseol repayment of
HBL (Principal) the amount that may
be considered for rebate nfs 88 'is either
the actual amount repaid (principal) or

R 10000 nhlch ever Iess
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PALODE CO-OPERATIVE AGRICULTURAL
DEVELOPMENMT BANK
Ltd: No. T.862, PALODE, PACHA P,D
Phone: Pacha 84232

Date of Registration Ll - 11-6—1984
Date of starting : 15-6—1984

FINANCIAL POSITION AS ON 31-3-19%4

Number of members : 10426
Paid up share capital : Rs- 50 lakhs
Loan outstanding : Rs. 10 crores

Implementing NABARD Schemes, Non farm scheme. Rural
Housing Scheme, SRTO Scheme and I. L. S. - etc:

'BOARD OF DIRECTORS

Sri Koliyakodu N, Krishnan Nair M. L. A,

Prof- A. Esukunju
Sri- N. Thankappan Nair
~»» Chettachal Sahadevan
K. Rav=endran MNair
., K. Peethambaran Nair -
»» G- Varijakshan ‘
~ - Smt. J. Arundhathi

L}

N. RAVINDRA KURUP

N. ABDUL RAHIM ;
: Sccretary

President
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GOVERNMENT OF KERALA

No. 31351/B2/94/H Edn.
Higher Education (B) Department.
Thiruvananthapuram, Dated: 29-11-i934

'From , 3 _
The Secretary to Government
To
The Directorate of Collegiate Education,
- Thiruvananthapuram-
Sir,

Sub:- UGC Scheme - norms for appointing teachers - prior sanction
procedure to be followed - reg. :

Ref: (1). G.O (MS) No. 42/93/HEdn. dated 6-4-1993,
(2) G.O.(MS) No, 146/93/H.Edn. dated 1-12-1993.

(3) Your D. O. letter No. UGC Cell 1 (i) 30205/93
: dated 21.10-94. |

I am directed to invite your attention to the references cited and to clariy
that in view of the academic interest no further cencurrence for filling vacancies nzed
be insisted up on in a particular sabject in a college where the Directer of Collegiate
Education has once fixed the permissible posts ian the subject based on work !oad
provided that the total number of posts filled up at any time do not exceed the per-
missible number so fixed- Revised concurrence may be obtained only to fill up posts
arising subsequently due to increase of woik load if any.

Yours faithfuily,
Sdj--
B. Lecla Kumari :
Under Seccretary
for Secrctary to Government.




UGC-JUNIOR GETTING HIGHER PAY THAMN SENIOR-ANOMALY RECTIFIED

GOVERNMENT OF KERALA
ABSTRACT

UGC Scheme - Implementation - Junlor getting higher pay than
Sepier - Anomaly rectified - Orders issued- .

HIGHER EDUCATION (B) DEPARTMENT
G.0.(MS) No. 177/94/H.Edn. Thiruvananthapuram, Dated: 15-12-1994,

Read : 1) G.O (MS) No 66/90/H.Edn. dated 13-3-1990
2) G.O. (MS) No. 76/90/H.Edn. dated 23-3-1990
3) G.0.(P) No.79/9C/H.Edn. dated 27-3-1990
4) Letter No. UGC Cell I11/44669/92/Coll. Edn. dated
16-11-93 from the Director of Collegiate Education.

- ORDER

In the G.O. read as first paper above the UGC Scheme including revision of
scale of pay has been implemented for teachers in Universities including Kerala Agri,
caltural University, affiliated Collieges, Law Colleges, Engineecring Colleges and
qualified Librarians and qualified Physical Education Teachers with effect from
1-1-86. : |
2) Io the letter read as 4th papar above.the Director of Coilsgiate Eduocation
has reported that Smt. Annamma Joseph, Lecturer (Selection Grade) Government
College for Women, Thiruvananthapuram was drawing a basic pay of Rs. 2385/- on
1-1-86 while her Juniors were drawing the basic pay of Rs. 2310/-. Consequent on
the implementation of UGC Scheme the pay of Smt. Annamma Joseph and all heT
juniors were fived on Rs- 3700/- on 1-1-8:. Smt, Annamma Joseph was given one
increment, on 1-12-86 since her increment date fall on 1-12-86 and her bisiec pay was
fixed at Rs. 3825/- on 1-12-86 _ At the same time all her juniors were given z}:e first
‘increment at an early date ie- on 1-7-86. Accordingly their basic pay was fixed at
Rs 3825/- on 1-7-86. Thus the juniors were getting higher pay than Smt. z}nn_amma
Jos:ph who is senior ian the gradation list. This anomaly arose direclt!y as a
result of introduction of the revised scale of pay and hence as per the adviss of -the
Accountant General Kerala, Director of Collegiate Education has taken up the matter

with Government requesting to rectify this anomaly :
3) The Anomaly Redressal Committee in its meeting held on [2.12-1991 bad
discussed the matter in general ard recommended as follows: ‘

““A steppiag up may be given to those who represent with specific cases of
anomaly. Government may issue a general order to cover such cases where in a
junior is getting higher pay than thelr senior in the particular discipline unde.r the
Muanagement/Government under the UGC Scheme, le. grant a step-up by one incre- -
ment in the pay of the Senior. to make the pay equal to that of junior, in case the
drop is solely due to the application of fixation rule under the UGC Scheme. The

next increment of the Senior will fall due after one year from the date on which th;-, e
25



D A-Arrear-Extention of time limit
GOVERNMENT OF K FRALA

Abatract
Allowance - Dearness Allowance - Presentation of Arrear Claims -
Extension of time Limit - Orders Tssued.

FINANCE (P.R.U,) DEPARTMENT

G.O. (") No. 887/94/Fin. )
Dated, Thiruvananthapuram, 12th Decem8er, 1994,

Read:- 1. G.O. (P) 175/89]Fin, dated 22-3-1989. . .

2. G.0. (P) 376/89/Fin. dated 25-8-1989.
3. G.O. (P} 199/90/Fin. dated 23-3-1990.
4. G.O. (P)265/91/Fin, dated 22-3-1991.
5. G.O. (P) 432/91/Fin. dated 24-7-1991.
6- G.O. (P) 364/92/Fin. dated 15-4-1992.
7. G O. (P) 2i1/93/Fin. dated 15.3-1993.
8. G O. (P) 331/94/Fin dated 19-4-199%4.
9. G.O. (P) 434/94/Fin dated 18-7-1994.
ORDER
Governmenf have received so many requests for condoning the delay in credit-

ing arrears of D. A. sauctioned from 1989 onwards to P.F. accouat of the Stat:
Government employees, Government are pleased to extend the time limit for credi
ting the D.A, arrears to the P, F, account of the cmployees in respect of the D. A.
revisions ordered as per Government Orders read as Ist to 8th above unto 31-3-1933.

The arrears in this regard will be preferred as part of the salary Bill for ths
month of December 1994 January, February or March 1995.

All heads of department/offices particularly the officers concerned with tas
countersignature of arrear bills of private schools/colleges and private polytachnics
should ensure that the pending arrear claims are preferred within the time “L.‘di-'.‘ fixed.

By order of tne Governor,
E. K. PRAKASH.
Additional Secretary (Finance).

i

pay is stepped up. In the case referréd to here,
eficct from the date on which he junior begins t

th t %) In the Light of the recommendation above, Government have examined
the matler in detail and ure pleased to accept the views of tha Anomaly Redressal

Commitiee Mc&ling held on 12-11-9] (vi . ;
i % : hat 11 vide item No.32-18) ¢t e T - ;
in the fixation of pay under the UGC Scheme, I rectilying the anomal y

the stepping up can be brought into
© get higher pay than his senjor’.

By Order of the Governor

N. ?EIANDRASEKHARA PILLATL,
Joint Secretary to Government-
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