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REPORT

AKPCTA
Colloguim on common minimum .

Programme moots equity and

Excellence in Higher Education

Prist. A |"|.11|-.|.5'.'|‘Il.|||;!|.11l Mt
General Secretary AKPCTA extends welcome,

Colloquium on Common Minimum
Programme (CMP)in higher Education at
Kochi on the 26" and 27" of September 2004
as part of the celebrations to mark the 100™
birth anniversary of Prof. M.P.Paul (1904-
52).Apart from conceiving the idea of a
united organization for private college
teachers in Kerala much before its actual
inception in 1958, Prof .Paul who died young
at the age of 48, is the author of many a
progressive movements in the state. He is
credited with the title of the first president
of the Progressive Literary Movement and
the Writers’ Co-Operative Society, two
organizations that played crucial roles in the

cultural and literary renaissance of the state
in the twentieth century. Paul was a literary
connoisseur and a critic who was
imstrumental in spotting and promolting a
great number of young wrilers who
graduated into towering literary ligures in
course of time. Paul was also the first to
experiment with the system of tutorial
colleges .A renowned scholar and impressive
teacher, Paul would never tolerate the
authoritarian ways of the private college
managements. e had to lock horns with

wab
s
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Presidential address by Profl. Thomas Joseph
President, AKPCTA

many powerful managements which were
nonetheless anxious to use Paul’s services.

Apart from paying tributes to Prof.
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Inaugural Specch by Com. Prakash Karat

Paul—the memorial lecture was delivered
by Paul’s daughter and famous novelist Rosy
Thomas— teachers numbering about 200
drawn from different parts of the state
found opportunity to interact with policy
makers, jurists, social critics and educational
experts on various aspects of the Common
Minimum Programme in Higher Education.
An attempt was made to discuss the
programme in relation to the concepts of
secularism, equality and autonomy with
reference to their impact on equity and
excellence in higher education.

Prakash Karat, Polit Bureau member of
CPI (M) who inaugurated the colloquium

OAAMON RINIMLM PROGRANLE M HOHER EDULATION
HOCH: 250 5

opined that it would be
impossible to find solutions
to all problems in higher
education  within  {he
framework of the CMP, The
verdict of the Lok Sabha
Polls has not been fully
reflected in the CMP.
Moreover there are j;
number of contradictions in
the CMP. Even as there are
programmes that could
alleviate the sufferings of
the poor, there are also
programmes that reflect the
interests of the World Bank
and the IMF. A major drawback of the CMP
document is the unresolved tension between
the ideology of planned development and
that of markel oriented development which
are irreconcilable opposites. Conflicts
between the Congress and the Left are
inherent in the situation. He said that the
Left has no problems with foreign advisors
in the Planning Commission per se. The Left
would oppose the presence of the agents of
international monetary institutions, even if
they happen to be Indians by birth /
domicile. This is because these agencies do
noteven approve of the concept of planning.
The opposition is to policies and not to
people.

S TI———
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Movelist Rosy Thomas daughter of Prof. Paul

Prakash Karat said the virtues and the
vices of the CMP find their
reflection in the programme
on higher education. Teachers’
organizations should be able to
perceive them dialectically and
device strategies—supportive
or agitational — that could
promote equity in higher
education. He further stated
that the realization of the goal
of equity would require
differential action in different
parts of the country. The logic
of India’s diversity could be
understood and respected
only by strengthening the
federal ethos of the
constitution. He said that the
proposal in the CMP to affiliate
self-financing minority
professional educational institutions across
the country to central universities has to be
evaluated against this background. Such a
step would not help minorities who have
different kinds of concerns in different parts

of the country. Moreover it
» would be improper to club the
elite and the poor within the
minorities together and give
special privileges to both. Of
the two commissions proposed
to be set up, the Left
wholeheartedly supports the
one that would look into the
problems of the weaker
sections within the minorities
and has reservations about the
other, the CPI (M) leader said.
m With regard to the issues
confronting self-financing
professional education,
Prakash Karat said that a central
legislation is needed to nullify the impact of
the anti-poor formulations in the TMA Pai

Kanti Biswas, Minister for education in Govt. of West Bengal

"judgment. Such legislation should empower

the states to take appropriate measures to
resolve the specific problems in each state.

Justice Krishna Iyer, who along with
Justices Bagavati, Chinnappa Reddy and
Desai had evolved the concept and praxis

CRUmL - CER October 2004




Justice VR Kreshna Iver

of “judicial activism” which gave a human
face to Indian judiciary in the seventies and
eighties, said that judges should have the
humility to consult experts before making
crucial pronouncements on education.
Delivering judgments merely on the basis
of arguments placed in the court by the
adversaries and laws laid down in books
would lead to miscarriage of justice. He said
that he was making this observation on the
basis of recent judgments, including the one
in TMA Pai Foundation Case .Speaking on
the subject “Judicial Activism for Equity and
Excellence in Education”, he dwelt at length
on how the theory and praxis of judicial
activism evolved in India. He defined
judicial activism as judicial intervention in
which the basic, fundamental principles of
secularism, socialism and democracy laid
down in the preamble of the constitution are
interpreted in such a way as to help the
millions of poor who are the custodians of
the constitution. He lamented that the
concept of judicial activism which was
instrumental in democratizing the courts
during his time has now been derailed under
the impact of globalization. Justice Krisna
Iyer said that teachers are duty bound to
educate the judges and bring the justice
delivery system back on the rails of equity

n KERALA FRIVATE
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and excellence.
Kanti Biswas, Minister for Education in

the Government of West Bengal and
Chairman of the subcommittee on autonomy
under the newly constituted Central
Advisory Board of Education (CABE) drew
attention to some of the ironies in Kerala's
educational achievement. While the state
ranks highest in literacy and school-level
enrolment among all states in the country,
Kerala lags behind many states in enrolment
at the tertiary level. The state accounts for
3% of the population of the country. It
enrolls 5.5% of the total number of students
in the country at the primary and secondary
level and 3.9 % at the +2 stage. But its
enrolment at the undergraduate and
postgraduate. levels is only 2% and 2.8%
respectively of the total national enrolment
in these sectors, far below its 3% share in
the population of the country. He quoted
George Scarin to argue that Kerala needs to
expand its tertiary education quantitatively
to meet the challenges of the emerging
knowledge economy in which intellectual
capital is a crucial component of
development. Kanti Biswas said that 80% of
those enrolled at the tertiary sector in the
country belong to 20% of the topmost rung
of the economic ladder .This calls for
positive discrimination and stringent action
to check the slide towards commercialization
of education .Only this will ensure
distributive justice in the field of higher
education. The percentage of Central
Government expenditure on education to its
total expenditure the world over is 6%. In
developing countries it is 11%; but in India
it is still a woeful 2.2%. Government

" spending on education needs to be increased

massively to meet the challenges of the

twenty first century, said Kanti Biswas.
Dr.Venkatesh Athreya, Professor and

Head of the department of Economics in

L1




Dr.Venkatesh Athreya,

Bharati Dasan University who presented a
paper on “Ensuring Access and Resource
Mobilization in Higher Education” pointed
out that the Fiscal Responstbility and Budget
Management (FRBM) Act was put on the
statute book three days before presenting
the central budget in the parliament with
ulterior motives. The objective was to
present a zero deficit budget in accordance
with the dictates of international monetary
institutions. Reduction of governmental
investment in the welfare sector including
education and health is a logical corollary
of tax rebates for private investors. The CMP
promises to ensure social justice in education,
The Government has to abandon the IMF/
World Bank agenda in order to implement
this promise. While more than 50% in the
age group of 17-24 has access to higher
education in developed countries, the
Indian achievement so far is only 7 % of the
relevant age group. Other developing
countries are far ahead of India in this
respect. We cannot ensure equity by
expanding self-financing education. The
promotion of self-financing education by
governments and its protection by the courts
do not auger well for the democratization

of higher education. These would also stand
in the way of the country’s development. It
is true that there are more scientists and
technologists in India than in many other
countries. But pupu!ntiun wise, our
achievement is far below that of most other
countries. As per 1992 censes, there were
only 134 scientists and technologists per
million in India. The comparative figures for
Japan was 5183, America 3874, France 2000
and England 1550.He agreed with Kanti
Biswas in demanding higher allocation for
education at all levels. He said that the
tendency to set off school education against
higher education by labeling the former as
“merit good” and the latter as “non —merit
good” shows an inadequate understanding
of their mutual dependence and the
implications of both for development. Dr
Arthreya wanted the FRBM Act to be
scrapped. Adequate resources for education
could be found by increasing the tax rates
and by preventing tax evasion, he said. He
wanted to bring all professionals into the
tax net to enlarge the base of direct taxation.
He added that the Government should also
resort to selective borrowing for funding
developmental activities.

Lir. IRK. Rajan

Dr. P.K. Rajan, former Vice-Chancellor of
Kannur University speaking on “Autonomy

FERLLA PFEVATE
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and Accountability: Private Universities,
Deemed Universities and Autonomous
Colleges” drew attention to the dichotomy
between policy formulation and its
implementation. Quiet often the highest
ideals are prostituted for private ends in the
process of implementation. This is very
much evident in the working of Deemed
Universities and Autonomous Colleges. The
concept of Deemed Universities was

evolved to give greater freedom for selected

institutions for imparting education and
conducting research in special areas. But
today, the privilege is extended even to self-
financing institutions imparting main stream
professional education. The same is true of
autonomous colleges. The institutional
freedom granted to deemed universities and
autonomous colleges is more often than not
exploited for profiteering. The attempt to
integrate Indian higher education with
international trade in services had started
in India in the early nineties. A Private
Universities Bill was introduced in the
Parliament in1995 with this objective.
Though the attempt at legislation failed,
private universities are being illegally
established all over the country. Dr. Rajan
called upon the academic community to raise
the banner of revolt against this illegal
enterprise in higher education.

Dr. K.N. Panicker, noted historian and
Vice-Chancellor of Sree Sankara University
of Sanakrit lauded Arjun Singh’s resolve to
detoxify education. However, he added that
we have to go beyond detoxification. It is
not enough to suck out the toxins that have
been injected in the system; it is also
necessary to uproot the bacteria that
continuously produce the toxin. This is
because Dr. Murali Manohar Joshi has been
building up institutions in the course of the
last five years that could generate toxins on
their own. He tried to communalize

Dr. K.N. Panicker

education by depoliticizing it. He was
successful to a great extent in this endeavour.
Those who consider Dr. Joshi a clown miss
the point that he was an astute administrator
who has cleverly and systematically
implemented the agenda of the Sangh
Parivar in education. Teachers should
understand the danger involved in
undérestimating Joshi and his work. They
should dig out the seeds of communalism
buried deep into the educational system
with the objective of converting the
democratic polity into a deeply divided
communal polity. It is not enough to make
peripheral corrections in the textbooks. It is
not even enough to swap communally
committed people in key positions with those
committed to the secular ethos of the nation.
The National Education Commission should
make an in-depth study on the erosion of
secular and democratic values in education.
A permanent institutional mechanism should
be evolved to recapture the lost values.
The proposal in the CMP to directly
affiliate minority professional educational
institutions to Central Universities was hotly
debated in the colloquium against the
background of the scandalous
commercialization of professional education

m KERALA PRIVATE : .
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| e Varghese Gearge
in Kerala. Dr. Varghese George quoted
Paulo Freire to argue that education is a
cultural process for liberation of the people.
Teachers have a duty to break the shell of
tactical silence to give voice to the voiceless.
The suicide of Rajani, the hapless
engineering student who jumped to death
from atop a skyscraper that housed the
office of the Commissioner of Entrance
Examinations is a symbol of the volcano of
education getting ready to erupt. He pointed
out that the great leaders of renaissance in
Kerala had taken up the cause of
democratization of education. But the caste
and communal elements that dominate the
Kerala scene did not allow the process to be
completed. The ‘liberation struggle’ against
the progressive education bill introduced by
the first communist ministry in 1957 was
essentially a struggle of the communal forces
against secular forces. The well organized
and powerful minorities in Kerala are not
interested in the protection of the larger
interests of the minorities. This is evident
from the fact that the leaders of these
communities did not even make a token
protest against the emergency regime or
about the communal pogrom under
Narendra Modi. It is simply the irresistible

thirst for power and privileges that keep the )

clerics runnming from one court to another
crying for unbridled minority rights. It may
be noted that the Latin /Dalit sections that
constitute the majority of the Christian
minority in Kerala have gone on record
stating their opposition to self ~financing
education. Dr. Varghese George expressed
the hope that the struggle of the majority of
the poor within the minority communities
against the minority that appropriate all the
privileges will bear fruits in the not- too-
distant future.

Dr. Ninan Koshy, an advocate of
liberation theology, said that minority right
has to be understood with reference to the
historical context against which it was
enshrined in the constitution. When the
constitution was being drafted, the
minorities took the stand that they need not
have any special political rights. Pandit
Nechru placed on record his great
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appreciation for the secular credentials of
the minority communities. The framers of
the constitution took special note of the
selfless services rendered by minorities in
the field of education. It was against this
background that the provision for special
privileges for minority educational

KERALA PRIVATE
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institutions was incorporated in the
constitution. But those who questioned the
Kerala Education Bill of 1957 actually
betrayed the faith the constitution makers
had reposed in them. The judgment in
T.M.A Pai foundation case has now created
great confusion and uncertainty in the field
of professional education. He said that the
numerous court orders that have come up
in the wake of the Supreme Court judgment
contradict one another so much that they
remind one of the episodes in the popular
Malayalam serials that run like suspense
thrillers. Dr. Ninan Koshy said that minority
rights have now degenerated into business
rights for running for-profit educational
institutions. He wanted minority rights to
be redefined as secular and equitable rights.
He concluded by saying that the argument
‘that the Church of God is in a minority is
theologically unsound.

Joseph Pulikunnel.

Joseph Pulikunnel, the Director of Indian
Institute of Christian Studies and a relentless
fighter against the authoritarianism in the
Christian Church raised the crucial question:
Who are the real custodians of minority
rights? Has a microscopic minority within
the minority community any right to
appropriate the entire rights that belong to
the community as a whole? He illustrated
his argument with reference to Pushpagiri

KERALA PRIVATE '
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Medical College, which has recently beep iy,
the thick of controversy on account of it
unethical practices relating to adrmission of
students and fees levied from them. e gaid
that the Bishop alone has the legal vvinership,
over the institution. The community deee
not own the institution. The same is true of
most Christian institutions. The ownership
is entrusted with the clergy. The laity has
no property rights. The minority rights
should actually belong to the community.
But in practice, the rights are appropriated
by a small minority of clerics within the
minority community. Pulikunnel wanted
minority rights to be restored to its intended
beneficiaries. He suggested that the
minority educational institutions should be
registered with the government. Only
applications submitted jointly by a minimum
of hundred members within the community
who express their intent for charitable work
should be allowed to establish minority
educational institutions. Such an
arrangement is necessary to overcome the
stranglehold of a minority of clerics over the
majority of the laity, he said.

C.P.Narayanan, editor of the weekly
“Chinta” said that the real question that
needs to be addressed is not that of rights
and privileges of particular sections, but that
of ensuring both equity and excellence in
education. Special rights and privileges have
been conferred on particular sections with
this broad objective in view. In the present
Indian context, the issues that require our
immediate attention are the issues of
communalization and globalization. We
need to reassert the constitutional ethos of
secularism, socialism and democracy and
strengthen the federal principles of the
nation to tackle these issues.

A concrete outcome of the colloquium
was the draft proposals for a concept paper
on a central legislation for self-financing

——
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professional vducation. The draft puts the
blame squarely on the Supreme Court
judgment in TMA Pai Foundation case,
which set aside the scheme of admission and
fees in self-financing professional colleges
set up by Unnikrishnan Judgment without
providing for a better alternative
arrangement, for the chaos prevailing in this
sector. The judgment in the Islamic Academy
case has not succeeded in restoring order
and justice in this sector. It is against this
background that the promise that no one
will be denied professional education on
financial grounds has been incorporated in
the Common Minimum Programme (CMP).
The promise can be fulfilled only through a
central act empowering states to pass
appropriate legislation with the objective of
promoting equity and excellence in
professional education.

Following are some of the proposals for
the model legislation mooted in the concept
paper. Professional education should be
defined a “merit good” setting at rest all

speculations about education beyond a

certain stage as “non-merit good”. We need
to device a new system in which admission
is made on the basis of merit and fees
regulated on the basis of the parental
Capacity to pay. A four tier fees structure—
free ship, quarter-fees, half-fees and full
fees—has to be introduced purely on the

basis of the parent’s financial status. The
criteria for assessing financial capacity of the
parent and the number of students that
qualify for fees concession in each tier could
be fixed at the state level. Recurring
expenditure alone should be collected from
students in the form of fees. A committee
as envisaged in the Islamic Academy Case
should be entrusted with the task of fixing
the average of the recurring institutional
expenditure in each state. Provision should
be made for raising a corpus fund by the
central and state governments from which
students should be able to take long-term
educational loans at low rates of interest, to
be decided on the basis of their need for
financial assistance. Admission to
professional colleges should be made on the
basis of a rank list prepared by the agency of
the state by giving equal weightage the marks
received in the Common Entrance Test (CET)
conducted by the state and the marks
received in the qualifying examination.

- Reservation should continue as per existing

norms. Admission should be made through
a system of centralized student counselling.
The proposal to affiliate minority professional
educational institutions with central
universities should be scrapped. All self-
financing educational institutions should be
brought with in the ambit of the central
legislation. The central and state
governments should be held responsible for
ensuring equity and the central and state
academic bodies like AICTE/IMA /State
Universities for ensuring excellence in
standards. The goal of securing equity and
excellence in education should be sought to
be achieved within the framework of. the
basic structure of the constitution set forth in
the preamble, which defines the nation as a
sovereign, secular, socialist, democratic
republic.

Prepared by
Prof. Thomas Joseph, President AKPCTA
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Vice Chancellors

Oppose Foreign,
Private Varsities

The south Zone Vice Chancellors’ con-
ference held at Trichur, Kerala in August has
emphasised the need for enacting strict regu-
lations for controlling the operations of for -

rofit foreign and Indian Private Universities
in the country.

Expressing concern over theWorld Trade
Organizations (WTO) regime which is going
ahead with its project of globalization of edu-
cational services lfwou gh the General Agree-
ment for Trade in Services ( GATS),
Satchidananda Gowda, Director, National In-
stitute of Technology, Warangal said that all
sections of society should be sensitised
against foreign universities setting up off-
campus centres in India. He did not want In-
dian private Universities to be spared either.

The VCs underlined the needpfor recogniz-
ing higher education as a public good and |
wanted greater public investment in this sec- |
tor. They appealed to the central and state |
governments to fill up the vacancies of teach-
ers in universities and colleges. They also
wanted to rein in the bureaucracy by giving
greater autonomy tothe universities, colleges
and teachers. They proposed that the system
of student evaluation of teachers be intro-
duced in Indian Universities. The VCs ap-
pealed to the students to be prepared to face
the challenges in education in the wake of
%_lobahzatit}n and technological revolution.

hey said that universities should give stu-
dents proper career guidance for social ac-
tivities.

The 3-day meet was a prelude to the na-
tional conference of the AIU to be held at
Silliguri in November. The AIU president and
president elect of the Commonwealth Asso-
ciation of Universities , K. Mohandas and the |
Vice Chairman of the UGC, Rajasekharan |
Pillai, were among those who participated in |

the deliberations.
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(I)  War talk (Summer Games with Nuclear Bombs) June

2002 The Algebra of Infinite Justice
(2) Sonali Kolhatkar - Interview in ‘Meantime’ fortnightly
Vol. VI. Sept. 10-23,2004

(3) Endof Imagination (P12, 13, 18, 26) Arundhati Roy
DC Contemporary Series D. C. Books, K_Dllﬂ}fﬂ{ﬂ
(4) Power Politics, P149 ra of Infinite Justic

Penguin Books. _

(5) The Greater Common Good India Book Distributors
(Bombay) Ltd _

(6) The Algebr ite Justice P223 ﬁmndhgnt Roy

(7) ‘sjoloamieny opaos) - aeeymoe] cood @i
won' 2omie: (Wl OO ngall. Bng). B)fUALMe) O
erud 2002 ,

(8) ‘Do turkeys enjoy thanks giving?' by Arundhathi Roy
The Hindu, January 18, 2004 ; Ik

(9) The God of Small Things Arundhati Roy, India In
Publishing Company.
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INVENTION

Research Study Indentifies
Killer Mosquito Larva

The Larva of elephant mosqui-
toes, belonging to the genus
Toxorynchites and Culicidae family,
have been found effective for the bio-
logical control of mosquito larvae. A
study, conducted by Dr. Sainudeen
Pattazhy, Environmentalist and
Senior lecturer at the Zoology De-
partment of Kollam S.N. College,
Kerala has found that the deposit of
either larvae or eggs of the elephant
mosqui-
toes in
water
bodies

could

destr

oy the larvae of
the other mos-
quitoes. The re-
search findings
have been ac-
cepted bu the

ogy, an Interna-
tional journal
from America.
Toxorynchites
larvae are large,
voracious and
they feed on the
larvae of the
other mosqui-
toes. There are
. eight to nine
black spots on the upper surface of the body
and the feeding brushes at the head region
are very large.

Elephent Mosquito Larva

journal of Zool-

Elephent Mosquito

Elephant mosquitoes generally live in for-
ests and sacred groves. Their larvae are
found in tree holes and artificial containers.
The adult mosquitoes thrive on plant juices
and nectar. Male and female mosquitoes
never feed blood meals. The adults are very
large and their proboscis at the head region
is very large and curved. In the laboratory,
the larvae thrived well in a PH range of 5-6
and 4-5 mg/L dissolved oxygen. The lar-
vae can be reared in large numbers in labo-
ratories. '

The eggs or larvae could be distributed
to other aquatic ecosystems by “ seeding”
the area. The larvae hatch and feed on the
other larvae and the process can be con-
tinued year after year. The larvae emerge
from the eggs in two to three days and
the larvae developed into pupae in 10 to 12
days. The pupal period lasts two to three
days.
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THE ECONOMIC FOCUS

Chronic Poverty

Dr. P.S. Mohana Kumar SS College, Kalady

The three conventional measures of pov-
erty are:’
1. Head Count Ratio (HCR)
2. Poverty Gap Ratio (PGR)
3. Foster - Greer - Thorbecke Index (FGT)
The proportion of population below the
poverty line decreased from 50% in the
mind 1970’s to 26% in 1999-2000 as per the
economic survey. But the severity of pov-
erty incidence of child nutrition is greater

than income poverty and its pace of reduc-

tion is much lower. The composition of the
poor is changing and rural poverty is get-
ting concentrated in agricultural households
and urban poverty is concentrated in casual
labourers. Chronic poverty is defined as
those below the poverty line for 5 years or
more. A poor household with a malnour-
ished child is considered as chronically poor.
A study shows that 57% of those rural ar-
eas and 50% in urban areas among the poor
are malnourished. The percentage of chroni-
cally poor is high in Bihar, Orissa, MP and
UP, where as it is low in Jammu Kashmir
Punjab, Hariyana, Himachal Pradesh and
Kerala. The incidence of under nutrition is
higher than that of income poverty. A 10%
reduction in poverty reduces malnutrition
only by 6%. Even though poverty reduced
faster due to economic growth the urban in-
equality increased. The overall improve-
ment in nutritional status has been very low
in India since liberalisation. Thus economic
growth although resulted in decline in in-
come poverty, it has not translated into ei-
ther commensurable increase in food energy

intake nor significant reduction in malnu-
trition. Thus employment - oriented, food
for work programme should be instrumen-
tal to eradicate malnutrition. But rarely such

rogrammes reach the targeted group
(EPW, July 10-16, 2004)

Recession in Indian Agriculture

The growth in agriculture area under cul-
tivation and productivity, and capital invest-
ment in agriculture are decreasing. Data
regarding this are given below.

A. Area under Production of Foodgrains

1998 -99  125.17 miilion = hectares
2002-03 113.13 million  hectares
Yield of P Wheat (in kg/hectare

Paddy Wheat

India 2929 2583

China 6321 3969

C. Agricultural Exports

1998 - 99 $ 6.03 billion

2002 - 03 $ 6.43 billion

Green Box Subsidies

Greenbox subsidies refer to subsidies
granted in the name of environmental pro-
tection and preservation, and for agricul-
tural research and development. The EU,
USA and Japan are giving heavy subsidies
to its farmers in the name of green box. For
e.g. the average income of an Illinois farmer
in USA is us $ 37,000 of which us $ 16,000
came from government in the form of ‘green

TR/ KERALA PRIVATE
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box’. In 2000-02 alone the direct govern-
ment payment to farmers in USA rose 86%
to US $22.7 billion. For farmers in devel-
oped countries the government provide the
welfare cheque. But an Indian farmer is not
even assured of the “minimum procurement
price”. The procurement price is Rs. 6.10
for a kilogram of rice. Thus each dollar can
procure 7 kg of rice in India. Evenin USA7
kg of rice is not available for $1. The G-20
countries, therefore, must strike to bring the
“green box” subsidies to zero otherwise re-
munerative price cannot be assured to In-
dian farmers.

Online PAN Facility

The Income Tax Department provides fa-
cility to submit your PAN application online.
Having done this, you can follow up on the
phone. But you need to sign a printed copy
downloaded and send it signed to NSDL.
It saves your time and avoids standing in
long queues before Income Tax Department.

Apart from checking the status, you can reg-
ister complaints related to your application.
The department also plans to set uo IT om-
budsman and the National Tax Tribunal.

Interest rates and
Post office schemes

Depositors are often confused about the
best interest rates offered by various finan-
cial institutions. As per the recent budget
proposals the minister announces a special
senior citizen savings scheme with an inter-
est rate of 9% on post office deposits.

The much - feared decline in small sav-
ings interest rates was put off by the min-
ister. The post-office monthly income
scheme (MIS) will continue to fetch 8%,
boosted by the 10%, bonus on maturity
while the PDF, NSC, Kisan Vikas Patra and
GOI bonds also say at current prices. A
comparison of interest rates of post office
schemes and nationalized banks are given
below.

Post Office Schemes

Interest rates

1. NSC (6 years) 8%

2. PDF (15 years) 8%

3. KVP (Kisan Vikas Patra) 8.41 (Compounded quarterly)
4. MIS (Monthly Income Schemes) 8%

5. Time Deposit (1, 2, 3, 5 years) 6.25% to 7.50%

6. RD (Recurring Deposits 5 years) 7.5%

7. Savings Account 3.5%

Nationalized Banks

|_61 - 90 Days 4.25% to 4.50%
91 - 179 Days 4.50% to 4.75%
186 - 364 Days 4.75% to 5.0%
1-2 Years 5.0% to 5.25%
2 - 3 Years 5.25% to 5.50%
3-5 Years 5.50% to 5.75%
5-7 Years 5.50% to 5.75%
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Computation of
income tax for

financial year 2004-"05

TOMICHAN JOSEPH K.E. College, Mannanam

Some changes have come in the computa-
tion of income tax on account of the amend-
ments to the Income Tax Act effected by the
finance act (No. 2) 2004. An attempt is made
here to update the computation by incorporat-
ing the amendments.

Definition of certain terms
Gross Salary: Sum total of Basic pay, DA, HRA
(after deductionu/s 10(13A) Festival allowance,
arrear salary (Including amount credited to PF)
encashed earned leave if any.

Net Salary: Gross salary minus (1) standard
deduction u/s 16(I), (2) Tax on employment
aid
Ernss total Income: Net salary minus interest
on loan taken for the purpose of self occupied
house plus interest on NSC and valuation
remuneration if any.
Total income : Gross total income minus
deductions u/s 80CCC to 80U.
Tax on total income : Apply the rate of tax
applicable for the assessment year 2005-06 and
compute the tax.
Rebate of Income tax : From the tax computed
above deduct rebates u/s 88, 88B, 88C, 88D.
Surcharge : @ 10% of Tax computed (after
rebates) where total income exceeds Rs. 8,50,000.
Additional surcharge: Additional surcharge
(educational scess) @ 2% on the amount of
income tax and surcharge.
Relief u/s 89(1) : Relief in respect of arrear salary
received is deducted from tax payable after
deducting rebate and adding surcharge.

I. Exemptions u/s 10(13A)

Rule 2A - HRA
Exemptions for HRA can be claimed only

by those who are residing in rented
accommodation and if the rent paid by him

exceeds 10% of his salary.
Exempted portion of HRA is least of the

following 3 figures.

1. Actual amount of HRA received

2. Excess of rent paid over 10% of salary
3. 40%.of salary due

HRA as reduced by the amount of exemption
is included in gross salary.

II. Standard deduction u/s 16(I)
1. Where gross salary does not exceed
5,00,000 - Rs.30,000 or 40% of gross salary W.LL.
2. Gross Salary exceeds Rs.5,00,000 - Rs.

20,000
I11. Tax on Employment 16(iii)

Employment tax paid by the assessee
leviable by or under any law will be allowed as

deduction.

IV. Rules for claiming interest on loan

for self occupied house

Allowable maximum interest Rs.30,000
where such property has been (1) acquired (2)
constructed  (3) repaired (4) renewed (5)

reconstructed .
Allowable interest Maximum Rs.150000

— where such property (1) acquired (2)
constructed with capital borrowed after 31-3-99
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and construction completed with in 3 years
from the end of financial vear inwhich the capital
was borrowed.

Note 1. Enhanced deduction of Rs.1,50,000
1s available only tor acquisition and construction
of the property or repayment of the existing loan
taken tor acquisition or construction,

2. No stipulation regarding the date of
commencement of construction

3. Interest is allowed on accrual basis ie.
Amount pavable though not paid is also
deductible

V. 80CCC Deduction in respect of
contribution to pension fund

Amount contributed to pension fund of LI1C
(Jeevan suresha scheme) or any other insurer,
Deductible amount is actual vearly contribution
or Rs. 10,000 whichever is less,

Note:

1. This amount is not eligible tor rebate u/s
88

2. When pension is received form the fund,
it is taxable

VI. 80D Deduction in respect of
Medical Insurance premia

The premium paid for insure the health of
the assessee, his spouse, depended parents or
depended children. The amount should be paid
by cheque out of taxable income of the assessee.

Deductible amount — Amount of premium
so paid or Rs.10000 whichever is less.

Note: Where any of the insured is a senior
citizen Maximum of Rs.10000 will be enhanced
to Rs. 15,000.

VIIL. 80 DD Deduction in respect of
maintenance including medical
treatment of Handicapped dependent.

Items eligible for deduction

a. Expenditure incurred by way of medical
treatment ( including nursing ) training and
rehabilitation of handicapped dependent or

b. The amount paid or deposited for the
benefit of such dependent under any scheme
framed by the L.L.C. of India or nay other insurer
or UTL

¢. Quantum of Deduction - 1) Rs. 50,000

C KERALL PRVATE
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irrespective ol the amount ol expenditure
incurred for 40% of the disability or more. 2)in
case ol severe -.ii:a.1hi!il_1,' —~ s, 75,000 11y especlive
ol the amount of expenditure. i.e., for disability
of 80% or more. '

Handicapped dependent: means a relative
ol the assessee and dependent for supporl and
maintenance on the assessee. He is suffering
from a permanent physical disability or mental
retardation which is certified by a medical
authority. Copy of the certificate should be filed
along with the return of income. Fresh certificale
should be filed where the disabilily requires
reassessment.

Dependent : The spouse, children, parents,
brothers and sisters of the individual or any of
them dependent wholly or mainly on such
individual for support and maintenance.

VIII. 80DDB Deduction in respect of
medical treatment of assessee or any
dependent relative of specified
disease.

Assessee incurred expenditure for the
medical treatment of specified diseases of
assessee himself or dependent relative
prescribed in rule 11DD.

Quantum of deduction - (1) Rs. 40000 or the
amount of expenditure W.I.L,

(2) Where the expenditure is incurred for the
treatment of a senior citizen the amount of Rs.
40000 mentioned above will be enhanced to Rs.
60000.

(3) Where any compensation
(Mediclaim) is received from an insurance
company for the medical treatment or
Reimbursement of expenses from employer, the
deductions mentioned above shall be reduced
by such compensation.

Specified diseases

I Neurological diseases where the

disability level has been certified to be of
40% and above.

a.Dementia b. Dystonia musculorum delormans

¢. Motor Neuron Disease d. Ataxia

e.Chorea [ lHemiballismus

g- Aphasia

h. Parkinsons disease




e —

1. Malignant cancers
. AIDS
[V. Chronic Renal failure
v, Hematological disorders
a. Hemophilia b. Thalassaemia

Assessee should file a certificate in prescribed
form (Form No. 10-1) from a neurologist, an
oncologist, a urologist, a haematologist, an
immunologist, elc. working in a government
hospital.

dependent relative —same as stated in 80DD.

[X 80E Deduction in respect of
repayment of Loan taken for Higher
education.

Any amounts i.e. Principal and interest
paid during the previous year is allowed as
deduction.

Quantum of deduction - Amount paid or

‘Rs. 40000 whichever is less is allowed as
deduction for the previous year.

Period of deduction

Deduction is allowed for 8 years from the
year of starting repayment or the year in which
the amount is completely repaid which ever is
earlier.

Highereducation - Full time studies forany
graduate or postgraduate courses inen gineering,
medicine, management or post graduate course
in applied sciences or pure sciences including
mathematics and statistics.

X. G Donation made during the
previous year.
Donalions made to certain funds are 100%

deductible. .
Donations to certain charitable trust

deductible only 50%.

XI. 80L Deductions in respect of
interest of Securities, Dividends etc.
Quantum of Deduction - Rs. 12000 in general
for interest and dividends. An additional Rs.
3000/- in respect of Interest on central or state
government securities. Where interest accrued
on NSC is included in Gross Total Income under
the head income from other sources Rs. 12000/~
as stated above is deductible under this section.

on

XII. 80 U Deduction in respect of
persons with disability
~Persons suffering from the following
disabililies, i.e. not less than 40% disability.
Blindness, low-vision, leprosy cured, hearing
impairmenl, locomolor disability, mental
retardation, mental illness, autism, cerebral
palacy and multiple disability.
Quantum of Deduction - A fixed deduction
of Rs. 50,000/ - for 40% or more disability.
For severe disability i.e. 80% or above -
Rs. 75,000.
Filing of certificate —Same as for 80 DD
Tax on total income
Tax rate applicable for the Assessment Year
2005-06 i.e. in the previous year 2004-2005.
First 50,000 of the total income - Nil
Next 10,000 of the total income - 10%
Next 90,000 of the total income - 20%
Balance of the total income - 30%
Surcharge @ 10% where the total income
exceeds Rs. 8,50,000.
Additional surcharge @ 2% of tax and
surcharge as stated above.

XIII. Rebate of income tax
Rebate u/s 88
The following payments will qualify for

rebate u/s 85.

1. Premium paid for insuring the life, spouse or

his or her child including major children.

Contribution to provident Fund

Amount used to purchase NSC VIIl issue

Interest accrued on NSC VIl issue

Contribution to Dhanraksha Scheme of LIC

Mutual Fund

Subscription to House loan Account scheme

of National Housing bank.

7. Amount paid for the repayment of loans
taken for the construction or acquisition of
self occupied house property subject to a
maximum of  Rs. 20,000.

Note : Stamp duty, registration fee and other
expenses for the transfer of such house property
to the assessee are also qualify.

SRR

8. Amount deposited in NSS 1992.
9. Sums paid towards Jeevan Dhara and Jeevan
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Akshav schemes of LIC of India.

10 Sum r-"nd (Maximum10,000) as subscnption
to anv units of mutual fund or UTL as the
central government may specify.

11. Sum Contributed to Retirement Benefit Unit
Scheme of the UTL

12. Sum contributed to pension fund set up by
the National Housing bank as the central
governmentmay notifv.

13. Tuilion fees (excluding any payment
towards any development fees for donation
or pavment of similar nature). Paid at the
time of admission or thereafter to any
university, college, school or other
educational institution situaled in India for
the purpose of full time education of his bwo
children. Where the aggregate of tuition fees
exceeds Rs. 12,000 in respect of a child, the
qualifving amount shall nol exceed Rs. 12,000
in respect of such child.

14. Investment in equity shares or debentures of

a public company or public financial
institution forming part of anv eligible issue
of capital approved by the board.

I5. Sum paid as subscriplion to any units of
mutual fund approved by the board.

Note : In items 14 &15 certain taxes sav ing
bonds issued by 1.D.B.I. and ICICI will qualify.
Restricting the qualifying sum
The sum total of items 1 to 13 stated above
should not exceed Rs. 70,000/-. An additional

Rs. 30,000 is allowable for items 14 & 15. Thus

total qualifying sum is restricted to Rs. 1,00,000.
Computation of Rebate

1. Rebate is NIL where the gross total income
exceeds Rs. 5,00,000.

2. Rebate is 15% of qualifying sum where the
GTI exceeds Rs. 1,50,000 but does not
5,00,000.

3. Rebate is 20% of qualifying sum where the
Gross total income does not exceed Rs.
1,50,000.

Note : In each case computed rebate should not
exceed tax payable.

XIV. Rebate u/s 88C
A women assessee who is resident in India
and who has not attained the age of 65 years at

any time during the previous vear s eligible fion
rrl'\.uu under this secthion,

Rebate Amount = Tax on total income betore
rebate u/s 88 or Rehie! /s 89¢1) or R 5,000
whichever s less,

XV. Rebate u/s 8§D

1V Anindividual restdent i Inda whose tolal
income does not exceed Rs, 100000 s
t‘|l3‘_tl‘lh‘.

Deduction = 100% of the tas betore
rebate /s 88, 858 and 880,

7y Such individual whose total income exceeds
100,000 and income tax pavable on sueh
total income (before 88, 88B, 850 Exceeds the
total income above Rs. 1,00,000
Deduction _ Tax pavable on tolal income

minus tolal i income over Rs. 1,00,000.

allowwing,

Example L.
Details of salary of Assessee A" (women)

Basic pay - 16,200 p.m,

DA, - 69,60 p.m.
HRA - 100 p.m.
Festival allowance - 1,000 p.a.
D.A. arrear credited lo 1, - 20,000
Interest on NSC accrued - 13,000

40,000 p.a.
(Loan laken
after 31.3.99)

| 5,“0” l'hﬂ .
23,000 p.a,
E‘L{.“]U P -q.ll .

Interest on Housing Loan -

LIC premiums paid -
Principal of H. Loan repaid -
P.F. Contribution -

Investment in 1DBI

tax saving bond - 40,000

2,600 p.a.

Employment tax paid
Contribution to

pension fund of LIC - 11,000
Medical Insurance

premium paid - 8,000 p.a.
Educational expense

of first child - 13,000
Second child - 7,000
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Computation of total income and tax payable by assessee ‘A’ (Woman)
Assessment Year 2005-06
Previous Year 2004-05

Basic pay = 1,94 200
DA. - 83,392
Festival Allowance - 1,000
HRA ) - 1,200
D.A.credited P.F. . 20,000
Gross Salary - 3,00,192
Less Standard Deduction u/s16(a) - 30,000
Employment Tax paid u/s 16 (11) - 2,600
Nel salaries - 2,67.592
Less Interest on H. Loan - 40,000

- - 2,27,592
Add interest on NSC - 13,000

Gross total income - 2,40,592
Less 80 CCC Contribution to

pension fund (11,000) - 10,000
80 L Interest on NSC (13,000) - 12,000
80 D premium of Mediclaim - 8,000 30,000
TOTAL INCOME - 2,10,5%0
Tax on total income
First 30,000 - NIL - NIL
Next 10,000 : - 10% - 1000
Next 90,000 ' - 20% - 18,000
Balance 60,590 - 30% - 18,177
2,10,590 37,177
Tax before Rebate - 37,177
Less 1) Rebate u/s 88C (woman) 5,000
2) Rebate u/s 88 - 15,000
Tax payable - 17,177
Add surcharge @ 2% - 343
Total tax payable - 17,520
Calculation of Rebate u/s 88

1. P.F.contribution current - 24,000
2. P.F.D.A.arrear credited - 20,000
3. Intereston NSC - 13,000
4. Principal of H. Loan (23000) - 20,000
5. LIC premium paid - 15,000
6. Educational Expense

First Child (13000) 12,000

Second child 7,000 19,000

TOTAL 1,11,000

Restricted to - 70,000
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6. Investment IDBI tax saving
Bond Rs. 40,000 Restricted 1,00,000

- 30,000

As the gross total income is Rs. 2,40,592 (Exceed Rs. 1,50,000) Rebate is 15% only.

Rebate is 15% of Rs. 1,00,000 = Rs. 15,000.

Notes:

1. Total income is round off to the nearest multiple of Rs. 10

2 Treatment of NSC

Include interest on NSC under the Head income form other source.

a)
b) Claim deduction u/s 80 L
c) Qualifies for rebate u /s 88.

Example. Il

Details of salary of Assessee ‘B’

Basic pay - 10,000 p.m.
D.A. - 4,000 p.m.
H.R.A. - 100 p.m.
Festival allowance - Rs. 1,000
Interest on Housing Loan - 25,000
L.1.C. premium paid - 10,000
Contribution to pension

fund of LIC - 11,000
Medical insurance

premium paid - 5,000
Profession tax - 200

Computation of salaryincome of Mr. A AY
2005-06 PY 2004-05.

Basic pay - 1,20,000
D.A. - 48,000
HRA - 1,200
F.A. - 1,000
Gross Salary - 1,70,200

Less standard
deduction u/s 16 (I) 30000

Less professional tax !

u/s 16(iii) 200 30,200
Net salary - 1,40,000
Less interest on

Housing Loan - 25,000
Gross total income - 1,15,000
Less deductionu/s

Pension fund 80 CCC 10,000

C KERALA PRIVATE
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Premium on

mediclaim 5,000 - 15,000
Total income - 1,00,000
Tax on total income - 9,000
Less Rebate u/s

88D 100% of tax - 9,000
Tax payable - NIL
Example III

Total income of
Mr. A (Afterall

computations) - Rs. 1,10,000
Savings for
section 88 - Rs. 40,000

Computation of tax liability
A.Y. 2005-06 P.Y. 2004-05

Tax on total income

of 1,10,000 - Rs. 11,000
Less Rebate

u/s 88D* 1,000

Less Rebateu/s

88 20% of 40,000 8,000 - Rs. 9,000
Tax - Rs. 2,000

Add additional surcharge (education scess) @

2% of 2,000 - Rs. 40
Tax payable - Rs. 2,040
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Note:

1. * Rebate u/s 88D Tax on lotal income minus (total income minus Rs. 1,00,000). Rs. 11,000

minus (1,10,000 minus 1,00,000) = 1,000.

2. An assessee whose total income is Rs. 1,11,250 or more is not eligible for rebate u/s 83 D.

TABLE SHOWING INTEREST ON NSC FOR REBATE U/S 88.
GIVEN RATEIS INTEREST FOR EVERY RS. 100 OF INVESTMENT

| Period of investment | year Il year Il year IV year Vyear | Vyear
Prior to 1.1.99 | 12.40 13.90 15.60 17.50 1970 | 22.40
From 1.1.99 before 15.1.2000 | 11.83 13.23 14.80 16.54 1851 | 20.69 |
r| From 15.1.2000 before 1.3.2001 | 11.30 12.58 14.0 15.58 17.35 | 19.31 |
From 1.3.2001 before 1.3.2002 | 9.72 10.67 1.7 12.85 1410 | 15.47 !
From 1.3.2002 before 1.3.2003 | 9.20 10.05 10.97 11.98 13.09 | 14.29 l
| 1.3.2003 onwards 8.16 8.83 9.55 10.33 1117 | 12.08 ;

Relief u/s 89 (I)

As per the decision of Madras ‘D’ Bench of ITAT in the case of R. ]. Basu Vs ITO and judgement

of income lax appellate tribunal Cochin bench in the case of assessee Shri. A. P. Jose Lecturer, St.
Thomas College, Trichur for the Assessment year 1992-93 assessee can claim rebate u/s 88 in respect
ofarrears credited to P.F. relating to earlier years even if the amount is credited during the current
[inancial year. Assesses who are denied of this right can file an appeal to the Commissioner of
Income Tax (appeals) and get it established.
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qﬁﬁfp The All kerala Private College Teachers” Association

REPRESENTATION TO HON. MINISTER FOR EDUCATION SUBMITTED AT THE CONFERENCE
WITH TEACHERS' ORGANIZATIONS HELD AT THE SECRETARIAT ON 1-10-2004

AKPCTA welcomes the initiative taken by the Hon.Minister for holding a conference

with the representatives of Teachers’ Organizations. We believe that this will be followed

by concrete steps for resolving the crucial educational and service related problerns pending
with the Government.

&

The issues needing immediate attention of the Government are listed below. ‘
~ Aided colleges in the state have all come up with considerable Governmental and

societal investment over a long period of time. They have been instrumental in opening
up the higher education sector to low and middle-income families. Enlarging access in
higher education today is more important than ever before. Higher education is cruciz!
to development in a knowledge driven economy.

As a matter of fact, the state’s share in the country’s enrolment in higher education is
far below its share in the population. While Kerala accounts for 3% of the total population
of the country, its share in enrolment at the level of undergraduate education is only
2% of the overall enrolment at that level in the country. It is not possible to increase
enrolment through self-financing mode in a state where large chunks of the population
live below poverty line. This calls for strengthening the aided stream.

Starting unaided courses in aided colleges would legitimize the appropriation of
public property for private purposes and would eventually lead to the disintegration
of the aided system. It would compromise both equity and excellence in education. We
demand that the order sanctioning unaided courses in aided colleges be withdrawn
with immediate effect. Aided courses should be sanctioned in aided colleges in
accordance with G.O.P No. 171/99H.Edn.dt21-12-1999

To raise resources for public funding of education, we demand that the Government
levy a 2% cess on all state taxes along the lines of the UPA Government .We zalso
demand that the Government raise a corpus fund for giving loan scholarships to
needy students at minimal rates of interest.

Quality in higher education is dependant to a great extent on the availability of adeguate
number of permanent teachers. Guest faculty appointed on an hourly basis cannot
perform teaching functions satisfactorily. The system of appointment of teachers on a
regular basis has to be restored immediately. While making such appointments, the
Government should ensure proper accommodation of all existing permanent teachers
and claim holders working in leave vacancies. :
'l_'Eaching posts should be sanctioned for all courses started since 1997 with partal
financial commitment on the part of the Government, reviewing the stipulation that
the Government will not incur any additional financial commitments on them. Such
courses are run differently in different colleges, leading to erosion of standards and
corrupt practices in the name of raising resources for running the courses. Immed1_ate
steps should be taken to restore the rule of law in unaided colleges by sanctioning
adequate number of posts for the sooth running of the above courses.

COLLEGE TEACHER-October 2004
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The teacher-student ratio in language and SlleiL:“ﬂl‘}’ c!assus continues lo be
unmanageable. This will affect the quality of classroom interaction adversely and render
student-centred learning impossible. The ratio should be brought down to manageable
levels.

The Government should take steps to properly regulate admission and fees ?n st_elf-
financing professional colleges. This can be done only through a central legislation
empowering states to take necessary steps in this regard. We request the Government
to put pressure on the Central Government for an early legislation which would
empower the states to make admission of students on the basis of merit and payment
of fees on the basis on the parental financial capacity. - _
We are extremely agitated over the move to enact the unified universities bill, which
was shelved by the previous Government in the face of stiff public opposition to the
same. We demand that the Government to permanently drop the move to enact the
bill which would strike at the very roots of the democratic functioning of universities
and colleges. We also demand that the Government take a positive attitude towards
holding of elections to the university bodies. Government should also take steps for
restoring the democratic rights of the teachers and students, which have been
considerably eroded through vindictive action on the part of managements and
supportive judicial interventions.

The minister is requested to investigate into the underhand attempts being made at
the official level to transfer public assets in aided colleges into private hands..A
relevant case in this regard is the order converting the aided MBA course in Rajagiri
College into an unaided course, permitting the college to use the services of government
paid staff as also infrastructure provided with public purse. Though the order had to

be withdrawn in the face of stiff public resistance, a more pernicious step has now been

taken as part of the G.O. (MS) No.119/04 H.Edn.dated 17-9-2004 wherein the
Government has expressly conceded that aided colleges are “the private property of
the college management”, thereby restoring to the managements property rights which
they had surrendered as part of the conditions for seeking affiliation. AKPCTA demands
that necessary correction be made in the above order and action taken against officials
responsible for surrendering property held in public trust into private hands.
We request the Government to strictly implement the circular of the Director of
Collegiate Education banning illegal collections from parents at the time of admission
in aided colleges.
While AKPCTA welcomes the move to establish a technical university, we would resist
the move to establish the same in the self-financing sector. A university dependent
on the affiliated unjts for its very existence will never be able to exercise the authority
necessary for regulating the working of the affiliated institutions. The move now
Eggttemplated will only help erode whatever little equity and excellence remains in this
or.
Listed below are the most important service related issues requiring immediate action
(a) Steps should be taken for updating the P.F credit cards and issuing them to all
teachers within a stipulated time frame.
(b) Though earned leave surrender has been restored to all classes of employees, some
Peput}r DCEs deny the benefit of leave surrender available to teachers under
prevention of leave scheme” for compensating work undertaken during vacation.




(c)

(d)

(e)

()

(g)

(h)

(i)

()

There is inordinate delay in passing arrear bills in 2ll Deputy DCE offices. Many

a time bills are returned on flimsy grounds, which add to the delzy: Obiections
are not raised in one spell, which again causes delay in the finzl clezrance for
encashment.

Guest Jecturers appointed against vacancies in ¢ourses sanctioned after
not given remuneration. This needs correction.

As per existing rules, the Government has to honour promotions/placements
approved by the university by paying salary at revised rates. There are severzl
court orders vindicating this statutory provision. But some Deputy DCEs still refuze
lo honour university orders. Salary claims are allowed only against specific court
orders. We demand that specific instruction be given to all Deputy DCEs for
honouring orders of promotion/placement issued by universities after due process.
Some Deputy DCEs even refuse to admit increments insisting on re-verification of
promotions and placements sanctioned long time back. This should be immediztely
stopped.

The requirement of refresher course for the award of promotion/placement has
been waived by the UGC up to December 2004, taking into account the fact that
adequate facilities are not available for attending refresher courses in all subject=.
The situation has not improved even now. We therefore request the Government
to temporarily waive the requirement of refresher courses for promotion for
another year and to increase facilities for the conduct of refresher courses so as to
meet the needs of all teachers in this regard.

While central government service is counted for pension in 2ll state government
services, the request for similar benefit for aided college teachers was turned down
by the Department of Finance (Letter No.17106/Pen.B1/2004/Fin dated 23/3/
2004) on the ground that it involves huge financial commitment. The Government's
attitude is discriminatory. The financial implications are grossly exaggerated to
deny the teachers their due. Steps should be taken to rectify the anomaly...

Only meagre funds are allotted for medical reimbursement, making it impossible
to encash ~ bills passed by Deputy DCEs. Sufficient amounts should be allotted
under this head.

As per rules, income tax for arrear salary credited to PF account can be debited
from the amount thus credited. This provision has been upheld by several court
orders. Direction should be issued to all Deputy DCEs to honour bills submitted
after deducting income tax for the PF arrear from the amount thus credited, thus
avoiding unnecessary litigation on the part of individual teachers.

e

g
- d

\]
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(k) Though UGC has permitted colleges to appoint guest faculty as a temporary measure

in place of substitutes for F.I.P. where N.E.T. qualified hands are not available,
D.C.E. insists on appointment of N.E.T. qualified hands as a condition for
sanctioning deputation. This should be reviewed so that maximum number of
teachers could avail F.I.P. assistance for improvement of qualification

A. Prathapachandran Nair
General Secretary,
AKPCTA
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(1)
GOVERNMENT OF KERALA
Abstract
ALLOWANCE- DEARNESS ALLOWANCE/ DEARNESS RELIEF TO STATE GOVERMENT

EMPLOYEES/ PENSIONERS WITH EFFECT FROM 1-7-2002, 1-1-2003 AND 1-7-2003-REVI-
SION- ORDERS ISSUED

' FINANCE ( PAY RESEARCH UNIT) DEPARTMENT
G.O. (P) No: 390/2004/Fin. Dated, Thiruvananthapuram, 25th August,2004

Read: 1. G.O (P) No: 669/2003/Fin. dated 20-12-2003
2. O.M.F.No: 1 (6)/2002-EII (B)/789 dated 30-10-2002

from the Department of expenditure, Ministry of Finance,

Government of India.

3. O.M.F.No: (6) 2003 /EII (B)/654 dated 5-9-2003 from the

Department of Expediture, Ministry of Finance, Government fo India.

ORDER

Government are pleased to order that the rates of Dearness Allowance to Government
Employees, Staff of Aided Schools, Private Colleges and Polytechnics. Full Time Employ-
ees borne on the contingent and work charged establishments and employees of Local
Bodies willbe revised effect from 1-7-2002, 1-1-2003 and 1-7-2003 as shown below:

Date from which payable  Percentage increase of Revised D. A
D. A per Month
1-7-2002 3% 52% of pay
1-1-2003 3% 55% of pay
1-7-2003 4% 59% of pay

2. The additional expenditure on this account in respect of Local Bodies will be met from
their own funds.

3 The revised rates of D. A will be applicable to the part time teachers and part-time
contingent employees also on the basis of pay drawn by them.

4. In the case of Public Sector Undertakings/Statutory Corporations where long term

agreements exist by which the pre- revised scale plus D.A is agreed to the enhance-

ment of D. A will be allowed with the approval of the Board of Directors subject to

financial viability till a fresh agreement is executed.

In the case of those who opt to remain in the pre-revised scale even after 1-7-2002, 1-

1-2003 and 1-7-2003, D.A. will be sanctioned as given below:

L
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Date of ettect

Pay Range

Rate of D.A
per Month

1-7-2002

1-1-2003

1-7-2003

Basic pay upto

Rs. 3500p.m.

Basic pay above |

Rs. 3500 upto

Rs. 6000 p.m.

Basic Pay above Rs. 6000

Basic pay upto
Rs. 3500 p.m
Basic pay above
Rs. 3500 up to
Rs. 6000 p.m

Basic pay above
Rs. 6000

Basic pay upto
Rs. 3500 p.m.

Basic pay above

277% of pay

235% of pay subject to
minimum of Rs. 9695

217 % of pay subject

to minimum of Rs.14100
284% of pay

242% of pay subject

to minimum of
Rs. 9940

224% of pay subject
to minimum of Rs. 14520

294% of pay

252% of pay subject

minimum of Rs. 10290

234% of pay subject
to minimum of
Rs. 15120

Rs. 3500 upto to Rs.6000 p.m.

Basic pay above
Rs. 6000

6. The accounting and drawal of arrears of D. A. will be regulated as follows:-

(i) The revised rates of D. A. from 1.7.2002, 1.1.03 and 1.07.2003 will be paid in cash with
the salary due for the month of September 2004, December 2004 and March 2005 respec-
tively. The arrears for the period from 1.07.2002 to 31.08.2004 will be drawn and credited
to the P. F. Account of the employees along with the salary bill for September 2004 to
February 2005, the arrears from 1.1.2003 to 30.11.2004 will be credited to the PF account
along with the salary bill for December 2004 to May 2005 and that from 1.07.2003 to 28.02.2005
will be credited to the PF account along with salary bill for March 2005 to August 2005 in
relaxation of Rule 176 Kerala Treasury Code.

(i) In the case of those drawing pay above Rs. 3500 in the pre-revision scale, the three
instalments of D. A. sanctioned with effect from 1.07.1991, 1.1.1992 and 1.07.1992 will con-
tinue to be credited to the Provident Fund Account, the percentage of which will be shown

as below:
Pay Rs. 3501 to Rs. 6000

Pay above Rs. 6000

(iii) In their case the amount of D. A. that can be drawn in cash by them from the salary
of September 2004 will be 235% of pay subject to a minimum of Rs. 9695, 217% of pay

24% of pay subject to a minimum of Rs. 1120
21% of pay subject to a minimum of Rs. 1440

KERALA PRIVATE '
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subject toa minimum of Rs: IO, The amount ol DL A, that can be drawn in cash from the
salary of December 2004 will e 242% of pay subject to the minimum ol Rs. 994(), 224% of
pay subject to a minimum of R, F520, The amount of DL AL that can be drawn in cash from
the salary of Mareh 2005 will be 252% of pay subject to the minimum of Rs. 10290, 234% ol
pay subjeet (o a minimum of Rs. 15120 as the case may be minus the amount being, credited

to I F Account,

VIDE ANNEXURE

(i) The arvears due for the period from 1,07.2002 to 31.08.2004 will be claimed in the
salary bill for September 2004 to February 2005, 1.1.2003 to 30.11.2004 will be claimed
in the salary bill for December 2004 to May 2005, 1.07.2003 Lo 28.02.2005 will be claimed
in the salary bill for March 2005 1o August 2005 respectively and credited to P. F.
Account,

(i) Where the employee is not eligible to subscribe to any provident fund before 31.08.2004,
the drawal of arrears of D. A. shall be deferred and as and when the Provident Fund
Account is opened, it shall be drawn and deposited in il

(iii) For claiming the salary for the month of March 2005, June 2005 and September 2005, a
certificate should be attached to the salary bill to the effect that “the arrears as per D.
A. revision from 1.07.2002 to 31.8.2004, 1.1.2003 to 30.11.2004 and 1.7.2003 to 28.2.2005
have been claimed and credited to the Provident Fund Account of the employee”.

(iv) The enhanced amount of D. A. to be drawn and credited monthly to Provident Fund
Account by those drawing pay above Rs. 3500 per mensum may be shown separately
in the Provident Fund Schedule and Certificate to that effect attached to the bill for
each month as already ordered in G. O. (P) No. 211/93/Fin. dated 15.03.1993.

(v) Interest on the D. A, credited to the Provident Fund Account will accrue from the first
month in which the bills are presented in the Treasuries.

(vi) No withdrawal, other than final withdrawal, shall be made before the date specified
below, from the arrears of D. A. credited to Provident Fund Account.

Date on which the amount will be
permitted to be with drawn

Arrears for the period - 30.06.2009 OR Retirement
from 1.07.2002 to 31.08.2004 whichever is carlier.
Arrears for the period - 30.06.2009 OR Retirement
from 1.1.2003 to 30.11.2004 whichever is earlier.
Arrears for the period - 30.06.2009 OR Retirement
from 1.7.2003 to 28.02.2005 whichever is earlier.

7. The procedure mentioned under clause (vi) above will be applicable “mutatis mutandis”
to Provident Fund other than General Provident Fund also. In regard to Contributory
Provident Fund, however, there will be no matching contribution from the Govern-

ment in respect of the arrears of D. A.



In the bill as well as in the Provident Fund Schedule, the arrears of D. A, from 1.07.2002
to 31.08.2004, 1.01.2003 to 30.11.2004 and 1.07.2003 to 28.02.2005 may be indicated ;'.:*pa-
rately. Accordingly, the amount of arrears of D. A. to be credited to Provident Fund
Account should be shown as a separate entry in the Provident Fund Schedule as shown

o

below:
__n:’f_f_:_!jsf ription proper _{{qﬁn.‘cf of Advance Arrears of DA Amatiie
= Month o No.of ‘§~ Month to (0 From (15} From (i} From
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9. The following categories of employees will be paid arrears of D. A. in cash:
(i) Those who have retired since 1.07.2002, 1.01.2003 and 1.07.2003 and those who will

be retiring on or before 31.08.2005, 30.11.2005 and 28.02.2006.

(ii) Those who have opted not to subscribe to the P. F. Account during the last one year
of their service prior to retirement.

(iii) Those, in whose cases, it is not obligatory to maintain P. F. Account.

(iv) Part - time teachers and part - time contingent employees.

DEARNESS RELEIF TO STATE SERVICE
PENSIONERS AND FAMILY PENSIONERS

d to revise the rates of Dearness Relief to State Service

10. Government are also please
th effect from 1.07.2002, 1.01.2003 and 1.07.2003

Pensioners and Family Pensioners wi
as shown as below:

Revised Dearness Relief

Date from Percentage increase of

which payable Dearness Relief payable

1.07.2002 3% of Pension/Family Pension 52% of Pension/Family Pension
1.01.2003 3% of Pension/Family Pension 55% of Pension/Family Pension
1.07.2003 4% of Pension/Family Pension  59% of Pension/Family Pension

those governed by UGC/AICTE etc. whose
r G. O. (P) No. 3001 /98/fin. dated 25.11.1998

11. Pensioners/Family Pensioners including
Relief beyond 608 points will be sanctioned

pension has not undergone revision, as pe
and who are at present drawing Dearness
Dearness Relief as shown below:



Date of Pension/Family Rate of Dearness

effect Pension per month Relief per month
1.07.2002 Not exceeding 277% Pension/
Rs. 1750 Family Pension.
Exceeding Rs. 1750 235% of Pension/
but not exceeding Family Pension
Rs. 3000 subject to minimum of Rs. 4848.
Exceeding Rs. 3000 217% of Pension/Family Pension
subject to minimum of Rs. 7050
1.01.2003 Not exceeding 284% Pension/
Rs. 1750 Family Pension.
Exceeding Rs. 1750 242% of Pension/
but not exceeding Family Pension
Rs. 3000 subject to minimum of Rs. 4970.
Exceeding Rs. 3000 224% of Pension/ Family Pension
subject to minimum of Rs. 7260.
1.07.2003 Not exceeding 294% Pension/
Rs. 1750 Family Pension.
Exceeding Rs. 1750 252% of Pension/
but not exceeding Family Pension
Rs. 3000 subject to minimum of Rs. 5145.
Exceeding Rs. 3000 234% of Pension/ Family Pension

subject to minimum of Rs. 7560.

12. The revised Dearness Relief will be paid in cash with effect from September 2004,
December 2004 and March 2005 and the arrears from 1.07.2002 to 31.08.2004 shall be
paid in three equal instalments in September 2004, December 2004 and March 2005.
The arrears from 1.01.2003 to 30.11.2004 shall be paid in three equal instalments in
December 2004, March 2005 and June 2005 and that from 1.07.2003 to 28.02.2005 shall
be paid in three equal instalments in March 2005, June 2005 and September 2005
respectively.

13.  Payment of Dearness Relief involving fraction of a Rupee shall be rounded off to the
next higher rupee.

By order of the Governor,

K. Jose Cyriac,
Principal Secretary (Finance)
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GOVERNMENT OF KERALA

Abstract

SURRENDER OF EARNED LEAVE - ENHANCEMENT TO PROVISIONAL
HANDS ETC., FURTHER ORDERS ISSUED

FINANCE (RULES) DEPARTMENT
G. O. (P) No. 324 /2004 /Fin. Dated, Thiruvananthapuram, 12th July, 2004.

Read: 1. Circular No. 85/2003/Fin. dated 16.10.2003.
2. (5. O (P) No. 279/2004/Fin. dated 16.06.2004.

ORDER

Provisional employees, those appointed on contract basis and re-employed pensioners
were extended the benefits of periodical surrender of Earned Leave for a maximum of 10
days in a financial year as per reference 1st read. In the Government Order read, the
maximum number of Earned Leave that can be surrendered by regular employees has
been enhanced to 20 days in a financial year. Government are now pleased to extend the
above benefit to provisional employees, those appointed on contract basis, re-employed
pensioners and part - time contingent employees on the same terms, subject to eligibility.

By order of the Governor,
A. Peter Hilary,
Additional Secretary.
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